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Editorial
A stock is a general term used to describe the ownership 

certificates of any company. A share, on the other hand, refers to 
the stock certificate of a particular company. Holding a particular 
company’s share makes you a shareholder.

Description: Stocks are of two types—common and preferred. The 
difference is while the holder of the former has voting rights that can be 
exercised in corporate decisions, the later doesn’t. However, preferred 
shareholders are legally entitled to receive a certain level of dividend 
payments before any dividends can be issued to other shareholders.

There is also something called ‘convertible preferred stock’. This 
is basically a preferred stock with an option of converting into a fixed 
number of common shares, usually any time after a predetermined 
date.

Sometimes, countries ensure a regular flow of international trade, 
i.e., a high volume of both imports and exports, by entering into a 
trade agreement with another country. Such agreements are aimed at 
stimulating trade and supporting economic growth for both countries 
involved.

Trade agreements typically focus on the exchange of different 
types of products. For example, the U.S. might enter into a trade 
agreement with Japan where Japan agrees to buy a certain amount of 
American-made automobiles in exchange for the U.S. increasing its 
imports of Japanese rice.

Countries vary considerably with regard to how important imports 
and exports, and their overall balance of trade is to their economies. 
For China, the world’s largest exporting country, exports and a net 
positive balance of trade are critical to the success and growth of the 
country’s economy. Maintaining a high level of exports is also very 
important to the economies of the U.K. and Australia.

The growth of economies of developing countries is often fueled 
by massive exports of commodities and raw materials to developed 
nations. For this reason, mining is commonly a key industry in such 
countries.
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